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Volume cost metrics were obtained from vendors toVolume cost metrics were obtained from vendors to 

ascertain the most beneficial production outputascertain the most beneficial production output 
between different materials
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Productioncapital costs are all taken into consideration whencapital costs are all taken into consideration when 
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An activity based cost model was 
d i d t d t i hTotal Cost More volume cost metrics must be used in order to determine where 
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Cost options must be weighed The activities are broken up into
Capital
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against performance options

The activities are broken up into 
direct labor materials capital and p against performance optionsdirect labor, materials, capital and 
overhead costs.
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